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PARAMOUNT MOT< 

(A DELAWARE! 

AND SUB 


CONDENSED CONSOLID 

Septembc 


ASSETS 


Cash—in Banks and on Hand $ 433,308.92 (a) (f) 

Requisitions Receivable 

Prudential Life Insurance Co. 151,745.72 

Investments—at Cost 

U. S. Government Securities $ 771,515.97 (b) (f) 

Insurance Contract 50,000.00 

Miscellaneous Marketable Securities 24,555.63 


Total (Market Value—$852,116.91) 
Accrued Interest Receivable 
Accounts Receivable 

Home Building Projects 
Costs to Date 

Less: Reserves for Depreciation 
Balance 

Less: Bonds and Mortgages Payable 
(Due after one year) 


$5,740,639.44 (e) 
315,939.91 
$5,424,699.53 

5,193,632.24 (c) (d) 


Equity 

Miscellaneous Mortgages and Accounts Receivable 


846,071.60 

2,461.42 

5,517.35 




231,067.29 

728.47 


Sundry 


Furniture and Fixtures (less Depreciation) 

$ 20,162.84 

Sinking Funds 

$69,574.13 


Less: Accruals 

42,808.90 

26,765.23 

Deferred Charges to Operations 


99,022.43 


Total 145,950.50 


Total $1,816,851.27 


(a) Includes $36,359.30 restricted cash which is expected to be released during the coming fiscal year. 

(b) Includes $161,475.01 deposited as guaranty for completion of building projects. 

(c) Does not include $341,474.62 to be received under commitments from Prudential Life Insurance Co., as work 

progresses. 

(d) These mortgage-secured obligations are liabilities of subsidiaries and not of Paramount Motors Corporation. \ 

(b) Includes $232,869.06 not subject to mortgage liens 

(f) Under the terms of certain mortages, various reserves are required to be set up by the debtor subsidiary companies. 

These reserves amounted to $156,437.58 and may be in the form of cash or government bonds. 




To the Board of Directors and Stockholders of Paramount Motors Corporation:— 

We have examined the Balance Sheet of Paramount Motors Corporation at< 
plus for the fiscal year then ended, have reviewed the system of internal control anti 
ng records of the companies and other supporting evidence, by methods and to tl 

In our opinion, the above balance sheet and related statements of income 
subsidiaries at September 30, 1940 and the results of their operations for the fisca 
plied on a basis consistent with the preceding year, except that carrying charges it 
were charged to operations instead of being capitalized as in the prior year. 

December 20, 1940 




















ORS CORPORATION 

, CORPORATION) 

^IDIARIES 


ATED BALANCE SHEET 


r 30, 1940 


LIABILITIES AND 


CAPITAL 


Liabilities 


Accounts Payable and Accrued Expenses $ 151,013.16 

Contractors’ Reserves 21,239.77 

Deposits and Rents Received in Advance 2,783.00 


Sub-total 


$ 175,035.93 

Add: Mortgages Payable and Installments 
(Due within one year) 


177,878.67 

Total Liabilities 

Reserves 

For Disputed Tax Claims now pending 


$ 100,000.00 

For Contingencies 


15,000.00 

Minority Interest—Capital Stock held by 
FHA in Subsidiaries 

Capital 

Capital Stock 


$ 259,110.00 

(Authorized 300,000 Shares $1.00 Par) 
(Issued 259,110 Shares $1.00 Par) 

Surplus 

Paid in 

$1,342,731.87 


Appropriated 

156,437.58 (f) 


Earned (Deficit) 

- 49,689.15 


Total 

$1,449,480.30 


Less: Treasury Stock 

(at cost—74,386 Shares) 

359,953.63 

1,089,526.67 


Total Capital and Surplus 

(184,724 Shares—Net Outstanding) 

Total 


$ 352,914.60 

115,000.00 

300.00 


1,348,636.67 

$1,816,851.27 


id its subsidiaries as of September 30, 1940 and the'Statements of Income and Sur- 
1 the accounting procedure of the companies, and have examined or tested account- 
le extent we deemed appropriate. 

and surplus present fairly the position of Paramount Motors Corporation and its 
1 year then ended, in conformity with generally accepted accounting principles ap- 
i the amount of $12,565.85 paid on certain vacant properties during this fiscal year 


(Signed) FEIN BERG & JACOBS 

(Certified Public Accountants) 



















PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1940 


Rent Income 

Operating Expenses, Interest and Taxes 


$854,993.79 
590,491.01 (a) 


Operating Profit 

Other Income 
Interest Received 

Profit on Sale of Securities—Closed Trades 
Sundry 


$264,502.78 


$ 13,201.28 
640.61 
3,636.90 


Total Other Income 


17,478.79 


Total $281,981.57 

Other Expenses and Deductions 6,604.06 

Net Operating Profit $275,377.51 

Less: Provision for Depreciation and Write-off 

of Mortgage Costs 166,512.75 

Balance $108,864.76 

Less: Provision for Federal Taxes on Subsidiaries 19,810.15 

Balance—Carried to Surplus $ 89,054.61 


(a) Includes $12,565.85 carrying charges paid on certain vacant properties. Similar carrying charges 
paid on the same properties in the prior year were capitalized. 


CONSOLIDATED RECONCILIATION OF EARNED SURPLUS 


Balance—October 1, 1939 $118,709.06 

Less: Adjustments affecting prior years’ income $ 1,015.24 

Provision for disputed tax claims now pending 100,000.00 101,015.24 


Balance—October 1, 1939—as adjusted $ 17,693.82 

Add: Profit for the Fiscal Year 89,054.61 


Balance $106,748.43 

Less: Transfer to Appropriated Surplus for Reserves 

by Subsidiaries in accordance with terms of several mortgages 156,437.58 


Balance (Deficit)—September 30, 1940 


$ 49,689.15 















































